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Investment cash flows: acquisition and disposal of long-term assets and other investments not included in cash equivalents. 4. 7. These standards are progressively replacing the many national accounting standards. They are the result of increased international trade and participation and are particularly important for companies operating in several
countries. However, publicly traded companies typically also publish interim financial statements™ COMPARATIVE INFORMATION: IFRS require entities to disclose prior-period comparative information for all amounts disclosed in the current-period financial statements. This reduces a company’s costs of preparing financial statements for
international hearings. In general, the adoption of IFRS worldwide is expected to benefit investors and other users of financial statements by reducing the costs of comparing alternative investments and improving the quality of information. Quality financial reports increase investor confidence in a business. Cash flows: the entity’s main revenue-
generating activities and are usually calculated using the indirect method, whereby profit or loss is adjusted for the effects of non-monetary transactions, any deferral or accumulation of past or future cash income or payments and items of income or expenses associated with the investment or financing of cash flows . IFRS APPROVAL IFRS are used
in many parts of the world, including South Korea, the European Union, India, Hong Kong, Australia, Malaysia, Pakistan, the GCC countries, Russia, Chile, the Philippines, South Africa, Singapore and Turkey. United. However, these do not include the made to the equity participants. STATEMENT OF COMPREHENSIVE INCOME ~“AA"A The financial
performance of an entity is presented in the statement of comprehensive income, which consists of the income statement (Statement of Profit/Loss) and the statement of other comprehensive income (usually presented in two separate statements "AA"A Revenues: increases in economic benefit during an accounting period in the form of inflows or
enhancements of assets, or decrease of liabilities that result in increases in equity. "AA"A Expenses: decreases in economic benefits during an accounting period in the form of outflows, or depletions of assets or incurrence of liabilities that result in decreases in equity. "AA"A Liability: A liability is a present obligation of the entity arising from the past
events, the settlement of which is expected to result in an outflow from the entity of resources embodying economic benefits, i.e. assets. Financial reports become automatically acceptable in IFRS-compliant countries, and companies don't need to prepare alternative sets of financial statements when pursuing business interests in these countries. 5.
Investors and other stakeholders find it more convenient to compare their business performance with other international companies. "AA"A FREQUENCY OF REPORTING: IFRS requires that at least annually a complete set of financial statements is presented. 11. ELEMENTS OF FINANCIAL STATEMENTS STATEMENT OF FINANCIAL POSITION
STATEMENT OF COMPREHENSIVE INCOME STATEMENT OF CHANGE IN EQUITY CASH FLOW STATEMENT NOTES TO FINANCIAL STATEMENT 6. 13. MERITS OF IFRS "AA"A Generalized Standard-Setting "AA"A IFRS stipulations are flexible to both expected and unexpected changes in the global business environment because they are based
on broad principles. "AA"A Enhanced Financial Reporting "AA"A The use of IFRS enhances the quality of financial reports because it leaves little room for undermining the objectives of the set ;emocni evisneherpmoc rehto AxAA" ;ssol ro tiforp ArAA™ :morf gnitluser segnahc gnisolcsid yletarapes ,doirep eht fo dne eht dna gninnigeb eht ta tnuoma
gniyrrac eht neewteb noitailicnocer a ,ytiuge fo tnenopmoc hcae rof A"AA" ;stseretni gnillortnoc-non ot dna tnerap eht fo srenwo ot elbatubirtta stnuoma latot eht yletarapes gniwohs ,doirep eht rof emocni evisneherpmoc latot A"AA"~ :dedivorp si noitamrofni gniwollof eht hcihw ni ytiuge ni segnahc eht fo noitailicnocer a fo stsisnoc ytiuge ni segnahc fo
tnemetats ehT A"AA™ YTIUQE NI SEGNAHC FO TNEMETATS .seiradnuob lanoitanretni ssorca elbarapmoc dna elbadnatsrednu era stnuocca ynapmoc taht os sriaffa ssenisub rof egaugnal labolg nommoc a edivorp ot ) BSAI( draoB sdradnatS gnitnuoccA lanoitanretnl eht dna noitadnuoF SRFI eht yb deussi sdradnats era ,sdradnatS SRFI eht dellac
yllausu ,sdradnatS gnitropeR laicnaniF lanoitanretnl ehT A"AA~ SDRADNATS GNITROPER LAICNANIF LANOITANRETNI .SRFI fo krowemarF eht ni tuo tes sesnepxe dna emocni ,seitilibail ,stessa rof airetirc noitingocer dna snoitinifed eht htiw ecnadrocca ni snoitidnoc dna stneve rehto ,snoitcasnart eht fo stceffe eht fo noitatneserper lufhtiaf eht
seriuger noitatneserp riaF :SRFI HTIW ECNAILPMOC DNA NOITATNESERP RIAF A"AA”~ SRFI FO SERUTAEF .eulav lanimon ni seitilibail sti lla gnitcuded retfa ytitne eht fo stessa lanimon eht ni tseretni laudiser lanimon eht si ytiuge lanimoN :ytiugE A"AA" .os od ot tub evitanretla citsilaer on sah ro ,gnidart esaec ot ro ytitne eht etadiuqil ot sdnetni
rehtie tnemeganam sselnu sisab nrecnoc gniog a no tneserp era stnemetats laicnaniF :NRECNOC GNIOG A“AA" .ytitne eht fo sgniworrob dna ytiuge detubirtnoc eht fo noitisopmoc dna ezis eht ni segnahc ni tluser taht seitivitca :swolf hsac gnicnaniF A"AA~ .SRFI ni neddibrof yllareneg si gnittesffO :GNITTESFFO A"AA~ SRFI FO SERUTAEF .SRFI ot
hctiws a morf tifeneb dluow taht puorg eht gnoma era seitivitca lanoitanretni fo slevel hgih evah taht seinapmoC A"[§A' A™, 4 € transactions with owners in their capacity as owners, showing contributions separate by and distributions to owners and changes in property interests in subsidiaries that do not result in a control loss. The elements that are
of nature or dissimilar function will be presented separately unless immaterial. Declaration of the financial position A™ "the elements directly related to the measurement of the declaration of the financial position include: Aj™" Active: an asset is a resource controlled by the entity as a result of past events a €
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